LOAN PROGRAM BY THE CONGREGATION OF
THE NORTH TORONTO CHINESE ALLIANCE CHU
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1) Objectives/ P 1+

1.1) Alleviate the financial burden of bank loans for the
expansion project of the NTCAC through the congregation
Loan Program, which is realized from the interest rate
differentials between the bank mortgage interest rate
and the GIC interest rate paid to the lenders.
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1) Objectives/ P

1.2) Foster a stronger sense of engagement between the
congregation and the church, as well as a deeper
commitment to serving God.
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2) Lenders Eligibility/# & { £+ 3] ¥ I .

Members and non-members who regularly attend our

church services and fellowships are welcome to join the
program.
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3) Proposed Terms and Conditions/iZ ¥ - 3.

3.1) Loan Amount:

» Minimum : $3,000 with no maximum.

> Board of Directors/ Elders reserves the final right to
accept individual cases and may counter-propose a
smaller loan amount.
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3) Proposed Terms and Conditions/iE ¥ 4 %k

3.2) Term of the Loan:
» Lender may choose 1-year, 2-year or 3-year term.
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3) Proposed Terms and Conditions/iE +¥ 4 %k

3.3) Interest Rate Pay to Lenders:

» Average of the prevailing fixed GIC rates offered by
five major local banks under 1, 2 or 3-year term.

> Interest free option.
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3) Proposed Terms and Conditions/iE +¥ 4 %k

3.3) Interest Rate Pay to Lenders:
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3) Proposed Terms and Conditions/Z 3% i% #x:

3.4) Interest Payment Arrangement:

>

Interest payment is based on flat rate, not compound
interest and will be made in January annually. The
number of interest payment depends on the term of
the loan. The last payment will be made within one
month upon maturity of the Loan Agreement (i.e. the
Promissory Note).

Below diagram illustrates the timeline of the interest
payment calculation and interest release date
projection
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Program Execution on Jun 1, 2024 (an assumption): Loan transferred to NTCAC bank account by lenders.  * Denotes T5 form issuance
Dec 31, 2024: 15t Interest payment calcualtion (covering 7-month period) for 1-year, 2-year& 3-year term loan.

On or before Jan 31, 2025*: 15t interest payment release for 1-year, 2-year & 3-year term loan.
May 30, 2025: Last (2") interest payment calculation (covering 5-month period) for 1-year term loan.

On or before Jun 30, 2025*: Last (2"9) Interest payment release (covering 5-month period) for 1-year term loan.

Dec 31, 2025: 2" interest payment calculation (covering 12-month period) for 2-year and 3-year term loan

On or before Jan 31, 2026*: 2" Interest payment release (covering 12-month period) for 2-year and 3-year term loan.

May 30, 2026*: Last (3™) Interest payment calculation (covering 5-month period) for 2-year term loan.

On or before Jun 30, 2026*: Last (3™) Interest payment release (covering 5-month period) for 2-year term loan.

Dec 31, 2026: 3" interest payment calculation (covering 12-month period) for 3-year term loan

On or before Jan 31, 2027*: 3" Interest payment release (covering 12-month period) for 3-year term loan.

May 30, 2027: Last (4t) Interest payment calculation (covering 5-month period) for 3-year term loan.

OEPBOOOOWOEVEWEO

On or before Jun 30, 2027*: Last (4t™) Interest payment release (covering 5-month period) for 3-year term loan. Page 11 of 31



3) Proposed Terms and Conditions/i% ¥ % %k
3.4) 18 & /%
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3) Proposed Terms and Conditions/Z 3% i% .
3.5) Put Option (Premature Withdrawal):

»  Full or partial loan withdrawal is allowed upon
application, with a minimum 4 weeks' advance
notice.

» In the case of partial premature withdrawal, a
minimum balance of $3,000 must be retained in the
account. Otherwise, the full loan amount will be
released prematurely.

» No interest will be earned on premature withdrawals.
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3) Proposed Terms and Conditions/ #£ ¥ - #x:

35) E AP HE BT ]3\‘.,/\_::,2[::
> BABE PLEAEET - L DL Y
) ¥R B DA I B A o
> B PR 0 F AR TP RT3 -0 $3,000
BP0 WP AL DR o
> BB w2 B L2 EHLRE o

Page 15 of 31



4) Renewal and Relaunch of the Program:
4.1) The Board of Directors/Elders reserves the right to renew

the Loan Program upon maturity as well as to decide
whether to relaunch the program two months prior to
the end of the first, second and the third-year term.

4.2) If the program is to be renewed and relaunch in future,
we will invite the congregation to join the program again.

4.3) Interest rate will adopt the prevailing average market GIC
interest rate offered by 5 major local banks for the
renewal and relaunch period.
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5) Tax Filing Arrangement :

5.1) According the Ontario Taxation Act, interest income will

be filed using T5 tax form. NTCAC will issue T5 tax form
to the lenders accordingly in due course.

5.2) No tax deduction will be applicable from such interest
income as the Loan Program is not a fundraising program.
Alternatively, lenders may consider donating the interest
income generated from the Loan Program and tax
reduction will apply accordingly.

5.3) Please also note that the Loan Program is not a registered
account. It is not like TFSA, RRSP and FHSA, etc.
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Frequent Asked Questions
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Q1) Can | participate in the Loan Program if | have less than
$3,000?

Al) We are grateful for the congregation's participation.in the
Loan Program. However, we need to manage the number
of small amounts given the operational and
administrative complexity. The minimum amount of
$3,000 is determined with due consideration to balance
the objective of high participation rate, the church
financial needs as well as the administrative support for
the Loan Program.
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Q2) If I anticipate some excess cashflow after the subscription
period, can | still participate in the Loan Program?

A2) There is a high chance that the Loan Program will be open
for subscription annually prior to the anniversary dates.
Hence, you can participate in subsequent years.
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Q3) Can | offer to lend money to the church at a reduced
interest rate?

A3) To reduce operational complexity, we offer a market GIC
interest rate and an interest free option. We do not offer
other interest rate options for the moment.
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Q4) Can | get a donation receipt for the forfeited interest

A4)

amount if | choose the interest free option?

Forfeited interest will not be received as donations. If
you are moved by the Holy Spirit to generously lend to
the church, you can choose the interest free option.
Alternatively, you can donate the interest amount
separately to the church and receive a donation receipt.
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Q5) Can outside parties and family members participate in
the Loan Program?

A5) The Board of Directors/ Elders has the final right to
approve or reject individual loan application. The
Congregation Loan Program welcomes members and
non-members of the NTCAC who regularly attend our
church services and fellowships to participate. The
Loan Program is an additional avenue for the church
family to demonstrate our support and love for our
spiritual home.
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Q6)

A6)

Q6)

A6)

If | have any questions about the loan or need to
withdraw the loan prior to maturity, whom should |

contact?
For any questions regarding the Loan Program, you can
contact Mr Peter Lok at 437-985-7918 via WhatsApp or

via email loan@ntcac.ca.
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A FREINDLY REMINDER ABOUT
PREMATURE WITHDRAWAL

It is recommended that the lenders honor the terms of the
Promissory Note at their best effort until its expiration.
This will help ensure cashflow stability of the Church and
minimize any disruptions to all stakeholders. Open and
transparent communication will foster understanding and
cooperation between the Church and its lenders, ultimately
safeguarding the financial well-being of all parties involved.
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